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		Abstract

		We all know that the normal distribution does a poor job of representing the tails of the distribution for financial returns or P&L in the univariate case - observed distributions have fat tails. What receives less attention is that for a joint normal distribution events in the tails look as if they are independent: Extreme events will not occur together, whatever the correlation (except for the boundary cases of Â±1). This has important implications because it is precisely the occurrence of joint losses in multiple assets that are most important for generating large overall losses. And it is generally accepted that, empirically, financial assets do exhibit joint extreme behavior. 
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