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		This paper examines portfolio choice, trading behavior, and realized rates of return of more than seven thousand 401(k) retirement accounts during the April 1994-August 1998 time period. The evidence on equity allocations is indicative of prudent behavior: on average our investors hold 40% of their 401(k) portfolios in stocks. In addition, patterns of stock allocations by marital status, age, and earnings are broadly consistent with the implications of normative models: stock allocations are higher for married investors, for younger investors, and for investors with higher earnings. The evidence on trading activity indicates very limited portfolio re-shuffling, which stands in sharp contrast to existing evidence from discount brokerage accounts: 70% of the plan participants do not rebalance their portfolio more than once, average re-balancing frequency is one trade every 33 months, and average monthly turnover is in the order of 2%. This evidence is consistent with the implications of models of optimal portfolio choice with realistic transaction costs.  


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Social Security, Retirement, 401(k), Portfolio

	
	

	
    

    
	

	
	
		JEL Classification: G11, J32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Balduzzi,  Pierluigi and Richardson Agnew,  Julie and Sundén,  Annika E., Portfolio Choice, Trading, and Returns in a Large 401(K) Plan (December 2000). Center for Retirement Research Working Paper No. 2000-06,  Available at SSRN: https://ssrn.com/abstract=252048 or http://dx.doi.org/10.2139/ssrn.252048 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Pierluigi Balduzzi

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Boston College - Carroll School of Management  ( email )

			

			
			
				
				
				
					Department of Finance
140 Commonwealth Avenue - Fulton Hall 438
Chestnut Hill, MA  02467
United States
617-552-3976 (Phone)
617-552-0431 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.bc.edu/bc_org/avp/csom/faculty/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Julie Richardson Agnew

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				College of William and Mary - Mason School of Business  ( email )

			

			
			
				
				
				
					P.O. Box 8795
Williamsburg, VA  23187-8795
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Annika E. Sundén (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Stockholm University - Swedish Institute for Social Research (SOFI)  ( email )

			

			
			
				
				
				
					Kyrkgatan 43B
SE-106 91 Stockholm
Sweden

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      386

			

		
		
		
			Abstract Views

			    2,670

		

		
		 
		
			Rank

			  141,405

		

		
	


	
		
            
            	       85 Citations
		

	

	
		
			
				       18 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Behavioral & Experimental Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Behavioral & Experimental Finance eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,708

                                    

                                    
                                        PAPERS

                                           16,905

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Victor Ricciardi at Ursinus College

                                    

                                
                            

                        

                    

                
	
                    Capital Markets: Asset Pricing & Valuation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Asset Pricing & Valuation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,023

                                    

                                    
                                        PAPERS

                                           32,411

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Household Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Household Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              768

                                    

                                    
                                        PAPERS

                                           12,292

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Peter Tufano at Harvard Business School

                                    

                                
                            

                        

                    

                
	
                    Employee Benefits, Compensation & Pension Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Employee Benefits, Compensation & Pension Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              662

                                    

                                    
                                        PAPERS

                                            5,760

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Household Finance

                        
                            By
                                
                                
                                    
                                    John Y. Campbell
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Optimal Portfolio Choice for Long-Horizon Investors with Nontradable Labor Income

                        
                            By
                                
                                
                                    
                                    Luis M. Viceira
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Portfolio Choice in the Presence of Housing

                        
                            By
                                
                                
                                    
                                    Joao F. Cocco
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Towards an Explanation of Household Portfolio Choice Heterogeneity: Nonfinancial Income and Participation Cost Structures

                            
                                By
                                    
                                    
                                        
                                        Annette Vissing-jorgensen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Down or Out: Assessing the Welfare Costs of Household Investment Mistakes

                            
                                By
                                    
                                    
                                        
                                        Laurent E. Calvet, 
                                        
                                    
                                        
                                        John Y. Campbell, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Down or Out: Assessing the Welfare Costs of Household Investment Mistakes

                            
                                By
                                    
                                    
                                        
                                        Laurent E. Calvet, 
                                        
                                    
                                        
                                        John Y. Campbell, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Hedging, Familiarity and Portfolio Choice

                            
                                By
                                    
                                    
                                        
                                        Massimo Massa
                                         and 
                                    
                                        
                                        Andrei Simonov
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Optimal Life-Cycle Asset Allocation: Understanding the Empirical Evidence

                            
                                By
                                    
                                    
                                        
                                        Francisco Gomes
                                         and 
                                    
                                        
                                        Alexander Michaelides
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Optimal Life-Cycle Asset Allocation: Understanding the Empirical Evidence

                            
                                By
                                    
                                    
                                        
                                        Francisco Gomes
                                         and 
                                    
                                        
                                        Alexander Michaelides
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Investing Retirement Wealth:  a Life-Cycle Model

                            
                                By
                                    
                                    
                                        
                                        John Y. Campbell, 
                                        
                                    
                                        
                                        Joao F. Cocco, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.109 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
