

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Agricultural Diversification and Poverty in India

	
    
        
            
            







    
    










    
    
    
    











			
                    IFPRI Discussion Paper No. 1446
 
        

    
	

	
	
		
		
			64 Pages
		
		

		Posted: 25 Jul 2015
		
		
		
	

	
		
			
			




	See all articles by Pratap BirthalPratap Birthal
National Centre for Agricultural Economics and Policy Research (NCAP)
Devesh Roy
International Food Policy Research Institute (IFPRI)
Digvijay Negi
Indian Statistical Institute, New Delhi


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: June 25, 2015

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		As stress on Indian agriculture increases because of several reasons, such as continuous fragmentation of landholdings and climate change, there is a serious threat to livelihood based on farming. This is particularly true for small farmers. Growing rural populations and constrained employment opportunities in the nonfarm sector have caused subdivision of landholdings in India to the extent that these cannot provide an adequate livelihood to a majority of farm households. With this view, this study was undertaken to explore options for improving the outcomes of the farmers. In this context, crop diversification into high-value crops (HVCs) can be a possible strategy to improve livelihood. Using data from a nationally representative survey, we establish that households diversifying toward HVCs are less likely to be poor, the biggest impact being for smallholders. Furthermore, using continuous treatment matching, we establish the relationship between degree of diversification (share of area dedicated to HVC) and economic well-being of the farmers. Growers of HVCs need to allocate at least 50 percent of their area to these crops to escape poverty. Although the diversification effect on poverty is in general positive, it seems to wither after a threshold probably because of some operational constraints, such as capital on smaller farms and labor on larger ones. 
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