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		Abstract

		This article addresses federalism issues raised by the interjurisdictional competition that the internet will present.  Within the United States, such on-line activity has already become the target of regulation by the states. Analysis of interstate competition in "law as a product" is appropriate in determining the proper scope of state regulation of on-line activity.   Two lines of constitutional cases define the parameters of proper interstate regulatory competition: those dealing with personal jurisdiction, and those dealing with the dormant commerce clause.  Inherent in the Supreme Court's Due Process holdings is the principle that interstate diversity in law products is desireable and central to a federal system.  The "minimum contacts" test of International Shoe and subsequent cases preserves the individual's right to "vote with his feet" in selecting among the law products offered by the several states.  Competition for law as a product can only be maintained if states are prevented from externalizing the costs of their local regulations.  The Supreme Court holdings regarding the dormant commerce clause indicate that this constitutional doctrine serves to prevent states from exporting their law products to other jurisdictions by attempting to control wholly extraterritorial activity.  Although the Internet may in some cases facilitate externalization of state regulatory costs, centralized regulation by the federal government, rather than overreaching by the states, is the proper solution to such externalities 
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