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		Abstract

		A monopolistic information provider sells an informative experiment to a large number of perfectly competitive firms. Within each firm, a principal contracts with an exclusive agent who is privately informed about his production cost. Principals decide whether to acquire the experiment, that is informative about the agent's production cost. While more accurate information reduces agency costs and allows firms to increase production, it also results in a lower market price, which reduces principals willingness to pay for information. We show that, even if information is costless for the provider, the optimal experiment is not fully informative when demand is price-inelastic and agents are likely to be inefficient. This result hinges on the assumption that firms are competitive and exacerbates when principals can coordinate vis-Ã -vis the information provider. In an imperfectly competitive information market, providers may restrict information by not selling the experiment to some of the principals. 
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