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		Abstract

		This Article discusses the continuing problem of predatory lending abuses in the subprime home mortgage lending market and federal and state attempts to address the problem. Over the protests of consumer advocates, federal agencies have recently issued regulations preempting state predatory lending statutes as applied to national banks and thrifts. In addition, Congress is considering legislation that would preempt state predatory lending laws for all lenders. The Article considers the preemption debate, particularly in the context of federally supported lenders-banks, thrifts, and the government-sponsored enterprises (GSEs), Fannie Mae and Freddie Mac. Banks and thrifts receive support through the federal safety net, which includes deposit insurance. Fannie Mae and Freddie Mac are federally chartered, privately owned corporations that receive other types of federal support. The Article concludes that preemption is not warranted for national banks and thrifts or for other lenders, and that banks, thrifts, and the GSEs should be part of the solution to the predatory lending problem by originating, purchasing, and/or securitizing subprime loans in compliance with state and federal law. 
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