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		Whilst some valid and justified arguments have been put forward in favour of ring fencing, that is, constructing a fire-wall between consumer and investment banks, and that such activities can be achieved without re structuring banks into separate legal entities, the Liikanen Report highlights why there is need for such re structuring. As well as considering the merits of ringfencing and the establishment of separate legal activities and entities, this paper aims to highlight why a suitable model aimed at mitigating risks of contagion can to a large extent, be justified on a cost-benefit analysis basis.    

Furthermore, the paper ultimately concludes that even though a greater degree of separation of legal entities and activities persist with the model which is referred to as "total separation", a certain degree of independence between bank activities would also be necessary under ring fencing if its purposes and objectives are to be fulfilled. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Vickers Report, Volcker's Rule, Liikanen Report, ring fencing, recovery plans, resolution plans, bail-outs, loss absorption, systemic risks, leverage ratios, liquidity, capital requirements, de-leveraging

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Ojo D Delaney PhD,  Marianne, 'Volcker/Vickers Hybrid'?: The Liikanen Report and Justifications for Ring Fencing and Separate Legal Entities (February 3, 2013). Chapter, "Value Relevance of Accounting Information in Capital Markets" IGI Global 2016,  Available at SSRN: https://ssrn.com/abstract=2211171 or http://dx.doi.org/10.2139/ssrn.2211171 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Marianne Ojo D Delaney PhD (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				American Accounting Association  ( email )

			

			
			
				
				
				
					5717 Bessie Drive
Sarasota, FL  34233-2399
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Centre for Innovation and Sustainable Development (CISD)  ( email )

			

			
			
				
				
				
					United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Centre for Innovation and Sustainable Development (CISD)  ( email )

			

			
			
				
				
				
					United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      247

			

		
		
		
			Abstract Views

			    2,799

		

		
		 
		
			Rank

			  226,331

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				        6 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Risk Management & Analysis in Financial Institutions eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Risk Management & Analysis in Financial Institutions eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,624

                                    

                                    
                                        PAPERS

                                            9,476

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Does the Emperor Have Financial Crisis Clothes? Reflections on the Legal Basis of the European Banking Authority

                        
                            By
                                
                                
                                    
                                    Elaine Fahey
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Volcker Rule and Evolving Financial Markets

                        
                            By
                                
                                
                                    
                                    Charles K. Whitehead
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Bank Rescues and Bailout Expectations: The Erosion of Market Discipline During the Financial Crisis

                        
                            By
                                
                                
                                    
                                    Florian Hett
                                     and 
                                
                                    
                                    Alexander Schmidt
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Structural Bank Regulation Initiatives: Approaches and Implications

                            
                                By
                                    
                                    
                                        
                                        Leonardo Gambacorta
                                         and 
                                    
                                        
                                        Adrian A. R. J. M. van Rixtel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Common Banking Supervision in the Eurozone: Strengths and Weaknesses

                            
                                By
                                    
                                    
                                        
                                        Guido Ferrarini
                                         and 
                                    
                                        
                                        Luigi Chiarella
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Moral Hazard During the Savings and Loan Crisis and the Financial Crisis of 2008-09: Implications for Reform and the Regulation of Systemic Risk Through Disincentive Structures to Manage Firm Size and Interconnectedness

                            
                                By
                                    
                                    
                                        
                                        Elisa Kao
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Role and Powers of the European Central Bank and of the European Banking Authority in the Perspective of the Forthcoming Single Supervisory Mechanism

                            
                                By
                                    
                                    
                                        
                                        Francesco Guarracino
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bank Rescues and Bailout Expectations: The Erosion of Market Discipline During the Financial Crisis

                            
                                By
                                    
                                    
                                        
                                        Florian Hett
                                         and 
                                    
                                        
                                        Alexander Schmidt
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.097 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
