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		Abstract

		This paper highlights and explores the emergence of informal sector firms (ISFs) in international business. Due to increasing size and significance of the informal economy in the global context (particularly emerging markets), we also attempt to understand the characteristics and relevance of these ISFs. The globally distributed diamond industry is one such instance, composed of thousands of informal sector entrepreneurial firms (ISFs) which export cut and polished diamonds (CPD) worth USD 20 billion annually. However, these firms thrive in the atmosphere of secrecy and informality that envelops the diamond trade and has for long been labeled as an unorganized sector of the world economy. Interestingly, the collective output of the ISFs in an emerging economy (India) enjoys a 95 percent market share of net global exports of cut and polished diamonds. This study reveals that networking of the Indian ISFs of the CPD industry resembles a close knit community which works on mutual trust, verbal commitments and familial and personal relationships mostly with informal systems in place. The so called unorganized CPD firms are possibly a different form of organizing which we call the â€œinformal sector firmâ€� and are clearly well-organized and enormously successful in international business despite lack of formal systems and formal education of their people. 
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