

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Corporate Dividend Policy and Behaviour: The Malaysian Experience

	
    
        
            
            







    
    










    
    
    
    











			IIMA Working Paper No. 2001-11-01

        

    
	

	
	
		
		
			23 Pages
		
		

		Posted: 12 Feb 2002
		
		
		
	

	
		
			
			




	See all articles by I. M. PandeyI. M. Pandey
University of Delhi; School of Management


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: November 2001

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This study examines corporate dividend behaviour of the Kuala Lumpur Stock Exchange (KLSE) companies. Our results show the influence of industry on payout ratios. Payout ratios also vary significantly across time. The results of multinomial logit analysis reveal that the dividend behaviour of the Malaysian companies is sensitive to the changes in earnings. Further, using Lintner's framework and panel regression methodology, we find evidence of less stable dividend policies being pursued by the Malaysian companies. The results of the two-way fixed effects model reveal that there are strong individual firm and time effects in our data. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: target payout, dividend stability, speed of adjustment

	
	

	
    

    
	

	
	
		JEL Classification: G35

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Pandey,  Indra Mohan, Corporate Dividend Policy and Behaviour: The Malaysian Experience (November 2001). IIMA Working Paper No. 2001-11-01,  Available at SSRN: https://ssrn.com/abstract=299912 or http://dx.doi.org/10.2139/ssrn.299912 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Indra Mohan Pandey (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Delhi  ( email )

			

			
			
				
				
				
					University Road
Kirti Nagar
Delhi, DE New Delhi 110 007
India

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				School of Management  ( email )

			

			
			
				
				
				
					Pathumthani 12120
Thailand

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    2,655

			

		
		
		
			Abstract Views

			    9,620

		

		
		 
		
			Rank

			    9,562

		

		
	


	
		
            
            	       20 Citations
		

	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Capital Markets: Market Microstructure eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Microstructure eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,416

                                    

                                    
                                        PAPERS

                                            8,016

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Instability in the Dividend Policy of the Istanbul Stock Exchange (Ise) Corporations: Evidence from an Emerging Market

                        
                            By
                                
                                
                                    
                                    Cahit Adaoglu
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Dividend Policy of German Firms. A Dynamic Panel Data Analysis of Partial Adjustment Models

                        
                            By
                                
                                
                                    
                                    Marc Goergen, 
                                    
                                
                                    
                                    Luis Correia Da Silva, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Dividend Policy of German Firms

                        
                            By
                                
                                
                                    
                                    Marc Goergen, 
                                    
                                
                                    
                                    Luis Correia Da Silva, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Determinants of the Dividend Policy of Companies Listed on Emerging Stock Exchanges: The Case of the Gulf Cooperation Council (GCC) Countries

                            
                                By
                                    
                                    
                                        
                                        Duha Al-kuwari
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Dividend Behaviour of Indian Companies Under Monetary Policy Restrictions

                            
                                By
                                    
                                    
                                        
                                        I. M. Pandey
                                         and 
                                    
                                        
                                        Ramesh Bhat
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Dividend Stability Provide a Promising Stock Return? Evidence from Bursa Malaysia

                            
                                By
                                    
                                    
                                        
                                        Fazilah A. Samad, 
                                        
                                    
                                        
                                        Roselee Shaharudin, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Dividend Yield and Stock Return in Different Economic Environment: Evidence from Malaysia

                            
                                By
                                    
                                    
                                        
                                        Meysam Safari
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Factors Influencing Dividend Policy Decisions in Banking Sector: An Indian Evidence

                            
                                By
                                    
                                    
                                        
                                        Dr. Jasvir S. Sura, 
                                        
                                    
                                        
                                        Karam Pal, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Capital Structure, Cost of Debt and Dividend Payout of Firms in New York and Shanghai Stock Exchanges

                            
                                By
                                    
                                    
                                        
                                        Komain Jiranyakul
                                         and 
                                    
                                        
                                        Jun Jiang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Lending, Interest Rate and Usury - Dilemma Persists

                            
                                By
                                    
                                    
                                        
                                        Debabrata Datta
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
