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		Abstract

		Many suggestions in personal finance, such as financial ratio guidelines, are based on the assumption of relatively stable household income.  However, little research has been conducted on factors related to household income volatility.  We calculate the percent change in inflation-adjusted household income between 2006 and 2008, using the U.S. Survey of Consumer Finances.  Ten percent of households had an increase of 87% or more, and 10% of households had a 47% decrease or more.  The distribution of the percent change was very skewed, with a mean increase of over 21,000%, and a median increase of 0.2%.  Because of the skewed distribution, a quantile regression analysis was conducted to estimate the effects of household characteristics on the percent change in income, at different quantile levels of percent change.  The only household characteristics that had consistent effects at the 10th through 90th percentile levels of the dependent variable were 2006 income (negative effect), education (positive effect), and being single in both years.  Being self-employed in 2006 had a negative effect at low percentiles but positive effect at high percentiles.  We discuss implications for future research, policy and future research, policy and financial planning. 
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