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		Abstract

		In recent decades there was a puzzling steep decline in Israeli Ultra-Orthodox (Haredi) men’s formal education level, which coincided with a sharp drop in their employment rate, and a significant rise in the attendance rate and duration of study in religious colleges (Yeshivot). To explain these unusual trends, I develop an overlapping-generations model in which the children’s formal education level depends on the parent’s labor choices which are affected by the actions of the Haredi community leadership. The leadership’s stated goal is to maximize the amount of religious studies, using state subsidies that are obtained through political leverage. It is thus optimal for the leadership to hinder the development of human capital and lower Haredi boys’ future earning potential. This lowers the future costs of stipends to Torah scholars – and frees funds that can then be used to persuade additional, less adherent individuals to opt for a lifestyle of religious studies. Differing from Berman’s (2000) (closed) club approach, this setup allows for an expanding community/club – which appears to be a better fit to the empirical evidence. The model shows that even a very small subsidy to religious studies (when used efficiently) is sufficient to induce a substantial decline in formal education rates and a further decline in the following periods. In line with the empirical evidence, the model correctly predicts strong intergenerational transmission of education patterns among the Ultra-Orthodox, but also accurately predicts a reversal of trends given a sufficiently high rate of population growth. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Intergenerational Mobility, Human Capital, Poverty Trap, Club

	
	

	
    

    
	

	
	
		JEL Classification: D71, I20, J24, J62

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Regev,  Eitan, Subsidized Degradation of Human Capital: Evidence from the Ultra-Orthodox Sector in Israel

שחיקה מסובסדת של הון אנושי: ממצאים מן המגזר החרדי בישראל (November 21, 2017).  Available at SSRN: https://ssrn.com/abstract=3093013 or http://dx.doi.org/10.2139/ssrn.3093013 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Eitan Regev (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Hebrew University of Jerusalem - Department of Economics  ( email )

			

			
			
				
				
				
					Mount Scopus
Jerusalem, 91905
Israel

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Taub Center  ( email )

			

			
			
				
				
				
					15 Ha'ari Street
Jerusalem
Israel

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       91

			

		
		
		
			Abstract Views

			      478

		

		
		 
		
			Rank

			  511,978

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Social & Political Philosophy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Social & Political Philosophy eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              863

                                    

                                    
                                        PAPERS

                                           19,533

                                    

                                

                                
                            

                        

                    

                
	
                    Labor: Human Capital eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Labor: Human Capital eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              852

                                    

                                    
                                        PAPERS

                                           19,664

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    כתב העת הדיגיטלי למשפט ציבורי- מאמרים שעלו לאחרונה | HRN: Public Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                כתב העת הדיגיטלי למשפט ציבורי- מאמרים שעלו לאחרונה | HRN: Public Law eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               74

                                    

                                    
                                        PAPERS

                                              287

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ori Aronson at Bar-Ilan University - Faculty of Law, Yaniv Roznai at Interdisciplinary Center (IDC) Herzliya - Radzyner School of Law, Tamar Hostovsky Brandes at Ono Academic College Faculty of Law

                                    

                                
                            

                        

                    

                
	
                    Political Economy - Development: Public Service Delivery eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy - Development: Public Service Delivery eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               58

                                    

                                    
                                        PAPERS

                                           25,387

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
