

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Estimating Tax Gap is Everything to an Informed Response to the Digital Era

	
    
        
            
            







    
    










    
    
    
    











			
                    Presented at the 13th International Revenue Administration Conference on Tax System Integrity in a Digital Age, Coogee Crowne Plaza, Sydney, Australia, 5-6 April 2018
 
        

    
	

	
	
		
		
			41 Pages
		
		

		Posted: 13 Jul 2018
		
			Last revised: 23 Jun 2019
		
		
	

	
		
			
			




	See all articles by Neil WarrenNeil Warren
UNSW Business School


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: April 5, 2018

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Measuring tax gap highlights ‘everything’ an expanding digital era might mean for tax – and not just tax noncompliance. Since tax gap measures the difference between the theoretical tax liability and actual revenue collected, its measurement transparently links tax policy design, revenue administration performance and taxpayer behaviour to the broader questions of economic growth, fiscal sustainability and fiscal effort and capacity. It also asks fundamental questions about data and its integrity as reported by the revenue administration, the official statistician and business and individual taxpayers. What tax gap estimates can therefore do is bring transparency and understanding to otherwise complex issues arising from the digital era and therein facilitate an informed evidence-based response to its impact through changes to tax policy design, legislation and administration. 
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