

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Opening the Capital Account of Transition Economies: How Much and How Fast

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			61 Pages
		
		

		Posted: 3 Apr 2003
		
		
		
	

	
		
			
			




	See all articles by Daniel DaianuDaniel Daianu
University of Bucharest
Radu Vranceanu
ESSEC Business School; University of Cergy-Pontoise - THEMA


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: September 2002

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In the late eighties, many developing countries followed the example of the most advanced countries and opened their capital account (K.A.) in an attempt to reap new gains from increased integration with the world economy. By 2000, after the wave of financial and currency crises that hurt the global economy in the last decade, enthusiasm about K.A. liberalization has much faded. Firstly, the relationship between development and capital account liberalization did not come out to be as solid as initially expected; secondly, greater capital mobility has brought about increased global financial instability. New thinking in international economics calls for proper sequencing in opening the K.A.: liberalization should proceed in step with progress in macroeconomic stability, structural reform and creation of a sound internal financial system. In this paper, we analyze to what extent and at what pace should transition economies carry out the K.A. liberalization process. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: capital mobility, capital outflows, financial instability, transition

	
	

	
    

    
	

	
	
		JEL Classification: P33, F21, F32, F36

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Daianu,  Daniel and Vranceanu,  Radu, Opening the Capital Account of Transition Economies: How Much and How Fast (September 2002).  Available at SSRN: https://ssrn.com/abstract=347944 or http://dx.doi.org/10.2139/ssrn.347944 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Daniel Daianu (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Bucharest  ( email )

			

			
			
				
				
				
					14 Academiei St.
Bucharest, Bucuresti 70109
Romania

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Radu Vranceanu

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				ESSEC Business School  ( email )

			

			
			
				
				
				
					3, Av. Bernard Hirsch
PB 50105
Cergy-Pontoise, 95021
France

				

				
			

			
				
				
					HOME PAGE: http://www.essec.fr
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Cergy-Pontoise - THEMA  ( email )

			

			
			
				
				
				
					33 boulevard du port
F-95011 Cergy-Pontoise Cedex, 95011
France

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      192

			

		
		
		
			Abstract Views

			    1,462

		

		
		 
		
			Rank

			  283,849

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       36 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    International Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              986

                                    

                                    
                                        PAPERS

                                           24,592

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Financial Globalization: A Reappraisal

                        
                            By
                                
                                
                                    
                                    M. Ayhan Kose, 
                                    
                                
                                    
                                    Eswar S. Prasad, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Financial Globalization: A Reappraisal

                        
                            By
                                
                                
                                    
                                    M. Ayhan Kose, 
                                    
                                
                                    
                                    Eswar S. Prasad, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Financial Globalization: A Reappraisal

                        
                            By
                                
                                
                                    
                                    M. Ayhan Kose, 
                                    
                                
                                    
                                    Eswar S. Prasad, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Economic Effects and Structural Determinants of Capital Controls

                            
                                By
                                    
                                    
                                        
                                        Vittorio Grilli
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Matters for Financial Development? Capital Controls, Institutions, and Interactions

                            
                                By
                                    
                                    
                                        
                                        Menzie David Chinn
                                         and 
                                    
                                        
                                        Hiro Ito
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Matters for Financial Development? Capital Controls, Institutions, and Interactions

                            
                                By
                                    
                                    
                                        
                                        Menzie David Chinn
                                         and 
                                    
                                        
                                        Hiro Ito
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Short-Run Pain, Long-Run Gain: The Effects of Financial Liberalization

                            
                                By
                                    
                                    
                                        
                                        Graciela Kaminsky
                                         and 
                                    
                                        
                                        Sergio L. Schmukler
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Short-Run Pain, Long-Run Gain: The Effects of Financial Liberalization

                            
                                By
                                    
                                    
                                        
                                        Graciela Kaminsky
                                         and 
                                    
                                        
                                        Sergio L. Schmukler
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Short-Run Pain, Long-Run Gain: The Effects of Financial Liberalization

                            
                                By
                                    
                                    
                                        
                                        Graciela Kaminsky
                                         and 
                                    
                                        
                                        Sergio L. Schmukler
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
