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		Abstract

		In the competitive analysis of mergers, "calibrated economic models" are standard, formal models, particularly monopoly and oligopoly models, in which the values of the key parameters are set on the basis of observable features of the industry under review. Calibrated economic models offer three advantages in merger analysis: (1) They bring key issues into sharper focus by making assumptions explicit and identifying which factors are critical and precisely how they matter. (2) They add accuracy by quantifying issues of importance and relying on calculations rather than intuition. (3) They enhance persuasiveness in a judicial proceeding by making the analysis more concrete and better grounded in both the facts of case and economic theory. The paper illustrates these advantages in market delineation and in the prediction of price and other effects of mergers through the use of simulation. 
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