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		Abstract

		This study analyses the impact of Federal Chairman’s seniority, proxy by term and/or month in office, on economic policy uncertainty and on bonds rates. Our key hypotheses are rational expectation and behavioral aspect. The rational hypotheses suggests that as the Federal Reserve Chairman becomes more senior, it lowers the economic policy uncertainty because investors learn about the type (dove vs hawk). The behavioral aspect is that in the first term, the Federal Reserve Chairman is hesitant to raise rates and shock up the market till the reappointment for another term. Indeed, our results confirms these hypotheses, as we find the economic policy uncertainty declines 11% in the second and more terms, which reflects the learning effect. Furthermore, the propensity for raising bond rates in the second and more terms is positive and statistically significant, with economic significance of 98 and 57 bases point for the 10-year and 2-years bonds, respectively. Collectively, we demonstrate that Federal Reserve chairman’s seniority or lifecycle influences Fed’s policies and economic uncertainty. 
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