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		Abstract

		The formal theory that is developed in this study shows, in presence of non-satisfaction of equilibrium, as such arrival at `off-equilibrium' states of the world, that risk averse (respectively, risk seeking) agents are parameterized by constant (respectively, either of constant or decreasing) marginal utility for wealth. If risk seeking agents act rationally, they only are parameterized by decreasing marginal utility for wealth in contexts within which the return potential of assets that strictly are preferred by risk seeking agents do not sufficiently compensate for the accompanying probability of a loss, with outcome portfolios of risk seeking agents underperform portfolios of risk averse agents. In aggregate, there is arrival at the inference, to wit, with all agents rational, the `value-growth' anomaly is induced, not by investors, but by the risk-return ecosystems that are facilitated by, combined, assets that strictly are preferred by each of risk averse or risk seeking agents. If assets that strictly are preferred by risk seeking agents (high idiosyncratic risk assets) normatively are desirable in economies, the representative risk seeking agent diversifies away risk inherent in high idiosyncratic risk assets via diversification into assets that strictly are preferred by risk averse agents, resulting in asymptotic equality of the performance of value funds and growth funds. To the satisfaction of behavioralists, study findings show the value-growth anomaly also feasibly is induced by risk seeking agents who, at the margin, act irrationally. 
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