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		Abstract

		Using data covering the period 2000 to 2017 and sourced from 30 African countries, this study examines the intervening role of institution-based centres of excellence (CoEs) in enhancing the impact of R&D-related factors on industrial productivity. The study applies different panel quantile regression estimation models to arrive at the findings that: the impact of R&D spending and related elements on industrial sector growth is stably positive, but can also be sensitive to the presence or otherwise of internationally recognized CoEs. On its own, the significant impact of CoE presence only occurs indirectly through the leveraging influence of R&D expenditure, degree of innovations, and human capital development. Extrapolating the results to reflect specifically the case of Mozambique, the arising evidence shows that the countryâ€™s industrial output performance is below average, and the positive impact of R&D is yet to be optimized or taken strategic advantage to grow the industrial sector. The evidence goes further to support that the little industrial progress made in the country might be attributed more to investments in human capital development and innovative activities. At the below-average level, also, having centres of excellence turns out to be a viable and significant strategy for industrial output growth. Until the CoEs can serve industry needs, their sustainability beyond donor funding and local economic relevance remains doubtful. Specifically for Mozambique, increased funding flows to specific research studies that are capable of generating local evidence for industrial use are recommended. Building CoE models that target the development of the innovative capacities of domestic entrepreneurs might prove more optimal. 
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