

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Impact of Impact Funds – A Global Analysis of Funds With Impact-Claim

	
    
        
            
            







    
    










    
    
    
    











			
                    Journal of Financial Transformation
 
        

    
	

	
	
		
		
			18 Pages
		
		

		Posted: 6 May 2022
		
			Last revised: 12 Dec 2022
		
		
	

	
		
			
			




	See all articles by Lisa ScheitzaLisa Scheitza
University of Hamburg - Faculty of Business, Economics, and Social Sciences
Timo Busch
School of Business, Economics and Social Sciences, University of Hamburg
Johannes Metzler
University of Hamburg - Faculty of Business, Economics, and Social Sciences


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: April 12, 2022

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Sustainable investing has emerged as an established practice in financial markets, and it accounts for about one-third of global assets under management. Recently, impact investing, i.e., investing with the aim of contributing to real-world changes, has been receiving increasing attention. While the literature so far has focused on theoretical and conceptual considerations of impact investing, in practice it often remains unclear what the requirements of an actual impact investment are. Nevertheless, some investment products claim to achieve some form of impact. We investigate if this impact-claim is justified. We analyze 185 (so-called) impact funds based on an established classification scheme that outlines the requirements for factual impact investments. We find that only one-third of the impact funds meet the outlined impact requirements. The share is equally low for funds classified under Article 9 of the E.U.’s Sustainable Finance Disclosure Regulation (SFDR). When looking at the different asset classes, our results show that the share of funds that meet the requirements for impact-generating investments is higher for private equity and private debt than for public equity and bonds. 
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