

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Consolidation within the Banking Sector and Savings Deposits: Effects on Liquidity, Output, and Profitability within the Nigerian Economy

	
    
        
            
            







    
    










    
    
    
    











			
                    Annals of Financial Economics 10, 1550001 [29 pages] DOI: 10.1142/S2010495215500013
 
        

    
	

	
	
		
		
			29 Pages
		
		

		Posted: 6 Feb 2015
		
			Last revised: 22 Jan 2023
		
		
	

	
		
			
			




	See all articles by Oghenovo A. ObrimahOghenovo A. Obrimah
FISK University
Chidinma Ebere
Babcock University


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Consolidation within the Banking Sector and Savings Deposits: Effects on Liquidity, Output,  and Profitability within the Nigerian Economy
									

								
							
							
							
								
									Number of pages: 43
								
								
									Posted: 15 Aug 2014
								
								
									Last Revised: 13 Jan 2015
								
							

							
						

						
							
							Downloads
							   69
							
						

					

					
					

					
						
							
						

						
							
								
									Consolidation within the Banking Sector and Savings Deposits: Effects on Liquidity, Output, and Profitability within the Nigerian Economy

								
							
							
							
								Annals of Financial Economics 10, 1550001 [29 pages] DOI: 10.1142/S2010495215500013
							

							
							
								
									Number of pages: 29
								
								
									Posted: 06 Feb 2015
								
								
									Last Revised: 22 Jan 2023
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							    7
							
						

					

					
				

			

		

	

	


	
	
	
	
		
	
	
		
			Date Written: June 12, 2015

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In this study, we find savings deposits have contributed significantly to the effectiveness of regulation induced consolidation within the banking sector in so far as improvements in banking system structure, output, profitability, and competitiveness are concerned. Specifically, we find savings deposits are key parameters in the transition from a banking structure within which profitability is primarily determined by liquidity during the pre-consolidation period (2007-2008) to a banking structure within which profitability is primarily a function of loan portfolio growth (output) during the post-consolidation period (2010-2012).  In spite of the increase in importance of savings deposits for banking system competition, output, or profitability during the post-consolidation period, savings deposit rates have decreased by about 50% between the pre- and post-consolidation periods. Interest rates on savings deposits also do not lie on the efficiency frontier for loan production. Combined, our findings indicate the benefits of consolidation that accrue from savings deposits have yet to translate into social welfare benefits for banks' retail customers. 
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