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		This paper examines how social network influences the choice behaviour of a rational individual. We consider a choice problem of a decision maker (e.g., employer, interviewer) who first shortlists a set of agents based on some objective criteria and then chooses the final set of agents based on his relation with the agents in his social or acquaintance network. There is a large body of literature
that provides empirical evidence on such choice behaviours. 

We show,  rationalizability of  choice functions depends on the properties of the acquaintance network (network effect). Some standard choice behaviours which are deemed rational, fail to qualify for rationalizability under network effect. We carry out the analysis both under the classical, and the sequential choice frameworks. We provide a characterization of rational choice functions under network effect. We further characterize all rational choice functions that can be supported by a set of standard network architectures. 
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