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		Abstract

		We examine the role of foreign directors in mitigating the adverse effects of supply chain disruptions caused by surges in economic policy uncertainty (EPU) in their home countries. Using a large dataset of global supply chain relationships, we show that EPU shocks in a supplier country propagate through the supply chain network, resulting in significantly reduced sales, valuation, and inventory purchases for US firms importing from the affected country. However, the adverse effects of EPU shocks are mitigated when the US buyer has a foreign national from the affected country on its board of directors. Our cross-sectional tests reveal that the impact of foreign national directors in alleviating the adverse effects of supply chain disruptions is more pronounced for US firms that are highly leveraged, financially distressed, and holding less cash. Collectively, our findings underscore the importance of having foreign national directors on corporate boards during times of increased global uncertainty, especially for firms with greater reliance on foreign suppliers. Our results inform the ongoing debate on the benefits of board diversity and the resilience of global supply chains in the face of economic policy-driven uncertainties. 
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