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		We examine the effect of urban aging on technology adoption in a dual economy. To guide empirical work, we present a simple model where aging in one sector influences technology adoption in both through an induced reallocation of labor between sectors. We test the predictions of the model by using unique data from China and find no evidence that urban aging has led to an increase in industrial automation. We examine the mechanism and provide evidence that prefectures with more rapid aging as destinations of migration have a larger inflow of rural migrants that may have discouraged firms' incentive to automate. These findings suggest that industrial automation has received a limited boost from demographic changes in the urban sector. Instead, we find that the exodus of rural labor induced by urban aging has accelerated a shift toward capital-intensive agriculture in the rural sector. These findings highlight how aging generates uneven effects on technology adoption across sectors in a dual economy. 
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