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		Exploration investment costs shows a volatile pattern during the last 15 years and it is crucial the drilling industry, oil companies and governments to make a reliable forecast. In this paper we provide an econometric model for explaining and forecasting exploration investment costs on the Norwegian Continental Shelf. Our dataset consists of observations from three regions on the shelf between 1985 and 2016. We utilize a specific-to-general approach to specify a panel data model. A variety of potential explanatory variables are evaluated. Our results show that lagged oil price, lagged drilling speed, lagged measures of exploration success (number of discoveries and average size of discoveries) generate the model with high explanatory power. 
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