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		Abstract

		This paper analyzes the impact of diversity across 68 countries on stock market outcomes, encompassing return and volatility. Our study specifically delves into various components of diversity: gender, ethnicity, religion, and language. Our findings indicate that the influence of diversity on the stock market varies among these components. Ethnicity and language exhibit a positive impact on stock market returns, showing a lesser effect on volatility. Overall, diversity seems to enhance stock market performance without incurring additional volatility costs. To better understand the underlying mechanisms, we demonstrate how diversity correlates with higher numbers of college graduates and fosters a more competitive environment within countries. These insights strongly suggest that embracing diversity could significantly enhance future stock market performance. 
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