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		Abstract

		Undocumented immigration is a dynamically evolving issue in developed countries around the world. This paper evaluates the economic impacts of undocumented immigrant workers on firmsâ€™ growth and performance, using the U.S. county-level rollout of an enforcement program Secure Communities (â€œSCommâ€�) as a negative shock to the local supply of low-skill labor associated with undocumented immigrants in neighboring commuting zones. We find that the activation of SComm in a commuting zone leads to a 2% increase in the likelihood of firm exits within 24 months and a 2â€“3% decline in various performance measures, such as sales growth, output-to-employment, and profitability. Our analysis of private firms further buttresses the notion that the impacts are attributable to a decline in the local supply of low-skill labor. Additional evidence indicates underlying economic channels that are likely in play, such as labor adjustment costs, complementarity to citizen workersâ€™ productivity, and wage bargaining. Overall, our research suggests that a nonnegligible share of the U.S. firm productivity benefits from undocumented immigrant workers through both direct and indirect channels. 
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