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		Abstract

		This article examines whether there are empirical foundations for what I term the “iron law of financial regulation:” following financial crises, Congress enacts legislation that increases financial regulation, resulting in a regulatory ratchet in which new statutes are layered atop existing laws and new regulations are grafted onto existing ones, creating an increasingly complex and opaque regime.  A key contention is that the shock to the economic system from a financial crisis results in legislation that is different in content and in its impact on regulation from that of legislation enacted in noncrisis times.  
	The article investigates empirically two foundational premises of the iron law: 1) whether there is an association between financial crises and legislation; and 2) whether financial legislation enacted in the wake of crises differs significantly from that enacted in noncrisis times as measured by its content and regulatory effect. Using proxies for regulation related to textual constraints and complexity, crisis-driven financial legislation has significantly greater regulatory content, and is followed by higher levels of regulation, than noncrisis-driven legislation, although the impact differs across crises, as one of three crises identified in the literature has considerably less of an effect than the others. 
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