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		Abstract

		
While investor attention is fundamental to the efficient functioning of capital markets, it is also an elusive construct that researchers struggle to measure. In recent years, the search volume index (â€œSVIâ€�) of ticker searches on Google has become a ubiquitous measure of investor attention, but the amount and effects of measurement error in ticker SVI are unknown. We investigate measurement error in ticker SVI using a dataset of 2.7 billion website visits following S&P 500 firmsâ€™ ticker searches. We find that 69% of searches are unrelated to investing, that this measurement error is highly correlated with firm characteristics, and that this measurement error can easily generate false-positive or false-negative results in common settings. We go on to show that a modified version of SVI using both a firmâ€™s ticker and the word â€œstockâ€� (e.g., searches for â€œCAT stock,â€� which we label â€œticker-stock SVIâ€�) not only better captures the search terms that investors typically use, but also has considerably less measurement error that is largely uncorrelated with observable firm characteristics. Ticker-stock SVI produces better-specified tests and while researchers must still carefully consider the effects of measurement error, we recommend that ticker-stock SVI is used in place of ticker SVI in most settings. We provide a dataset of ticker-stock SVI to facilitate future work.


* TS-SVI data for the Russell 3000 is available for download from Robin Litjen's GitHub page and will be updated annually.


** A former working version of this paper was titled â€œMeasurement Error in Dependent Variables in Accounting: Illustrations Using Google Ticker Search and Simulations.â€�
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