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		Abstract

		A framework is developed and applied for analyzing the risk aggregation behavior of individual subjects, including a risk aggregation index, an experimental research design, and an empirical estimation methodology. Individual bracketing rules are quantified by comparing gambles with their Broad Bracketing Equivalents and Narrow Bracketing Equivalents. Tailor-made gambles are constructed using an iterative and interactive procedure, to separate bracketing behavior from risk preferences. Regression analysis is used to obtain point estimates and standard errors for the risk aggregation index for every individual subject. We analyze the joint distribution of subject-level point estimates and standard errors using Maximum Likelihood Estimation and Likelihood Ratio Tests.  The proposed methodology is applied in a behavioral laboratory experiment with pairs of independent draws of binomial gambles. The results indicate that the subject pool includes multiple subgroups with distinct bracketing behavior that are unrelated to demographic variables. For 'Good Gambles' with moderate probabilities of moderate losses, both narrow bracketers and broad bracketers, as well as partial bracketers, are identified. For 'Bad Gambles' with small probabilities of large losses, the evidence for broad bracketing disappears, and narrow bracketing occurs more frequently but in a less accurate way, consistent with the notion that risk aggregation is more difficult and less rewarding for this type of gambles. 
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