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		Abstract

		Employing a unique dataset that captures variations in the competitiveness of countries over time, we investigate how competitiveness influences stock market dynamics, encompassing both returns and volatility. Contrary to expectations, we find a negative correlation between competitiveness and stock market performance, yet a concurrent reduction in market volatility is observed. We then extend the investigation to examine the influence of cultural and geopolitical nuances on the variability of competitiveness among 68 countries that collectively account for over 98% of the total world gross domestic product. A significant finding is the significant impact of a nation's cultural backdrop, particularly its geopolitical context, on competitiveness. We quantify geopolitical influences by using the age of a country's constitution as a surrogate, uncovering its substantial impact on both competitiveness and, by extension, stock market behavior. The research collectively underscores the pivotal role of national culture in shaping stock market outcomes via its effect on competitiveness. Our empirical finding highlights the critical influence of national culture on stock market performance through its impact on competitiveness. 
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