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		This study provides empirical evidence on the consequences of US audit standards and practices for foreign jurisdictions. We investigate whether PCAOB critical audit matter (CAM) reporting influenced European auditors, who had already been reporting under the broader IAASB key audit matter (KAM) standard for several years. Using a difference-in-differences research design, we find that European auditors issue fewer KAMs that are less understandable and more generic after the commencement of CAM reporting, consistent with US standards and practice imposing negative externalities on European KAMs. These effects are strongest for companies cross-listed on European and US exchanges that report both KAMs and CAMs but also spill over to European-only firms that just report KAMs. We also find that CAM reporting is associated with a reduction in both entity-level and account-level KAM topics, influences the tone of European KAM disclosures, and has some stronger effects on auditors with more knowledge transfer opportunities. 
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