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		Abstract

		Most conventional accounts of India's recent economic performance associate the pick-up in economic growth with the liberalization of 1991. This paper demonstrates that the transition to high growth occurred around 1980, a full decade before economic liberalization. We investigate a number of hypotheses about the causes of this growth (favorable external environment, fiscal stimulus, trade liberalization, internal liberalization, the green revolution, public investment) and find them wanting. We argue that growth was triggered by an attitudinal shift on the part of the national government towards a pro-business (as opposed to pro-liberalization) approach. We provide some evidence that is consistent with this argument. We also find that registered manufacturing built up in previous decades played an important role in influencing the pattern of growth across the Indian states. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Economics - International Economics, International Development

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Rodrik,  Dani and Subramanian,  Arvind, From 'Hindu Growth' to Productivity Surge: The Mystery of the Indian Growth Transition (March 9, 2004).  Available at SSRN: https://ssrn.com/abstract=529064 or http://dx.doi.org/10.2139/ssrn.529064 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Dani Rodrik (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Harvard Kennedy School (HKS)  ( email )

			

			
			
				
				
				
					79 John F. Kennedy Street
Cambridge, MA  02138
United States
617-495-9454 (Phone)
617-496-5747 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.ksg.harvard.edu/rodrik/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Arvind Subramanian

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				International Monetary Fund (IMF)  ( email )

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Center for Global Development 

			

			
			
				
				
				
					2055 L St. NW
5th floor
Washington, DC  20036
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      581

			

		
		
		
			Abstract Views

			    7,822

		

		
		 
		
			Rank

			   83,050

		

		
	


	
		
            
            	        1 Citations
		

	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Harvard Kennedy School Faculty Research Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Harvard Kennedy School Faculty Research Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            6,025

                                    

                                    
                                        PAPERS

                                              925

                                    

                                

                                
                            

                        

                    

                
	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,959

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Do Leaders Matter? National Leadership and Growth Since World War Ii

                        
                            By
                                
                                
                                    
                                    Benjamin F. Jones
                                     and 
                                
                                    
                                    Benjamin A. Olken
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Growth Accelerations

                        
                            By
                                
                                
                                    
                                    Ricardo Hausmann, 
                                    
                                
                                    
                                    Lant Pritchett, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Growth Accelerations

                        
                            By
                                
                                
                                    
                                    Ricardo Hausmann, 
                                    
                                
                                    
                                    Lant Pritchett, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Growth Accelerations

                            
                                By
                                    
                                    
                                        
                                        Ricardo Hausmann, 
                                        
                                    
                                        
                                        Lant Pritchett, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Growth Strategies

                            
                                By
                                    
                                    
                                        
                                        Dani Rodrik
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Growth Strategies

                            
                                By
                                    
                                    
                                        
                                        Dani Rodrik
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            From "Hindu Growth" to Productivity Surge: The Mystery of the Indian Growth Transition

                            
                                By
                                    
                                    
                                        
                                        Dani Rodrik
                                         and 
                                    
                                        
                                        Arvind Subramanian
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            From 'Hindu Growth' to Productivity Surge: The Mystery of the Indian Growth Transition

                            
                                By
                                    
                                    
                                        
                                        Dani Rodrik
                                         and 
                                    
                                        
                                        Arvind Subramanian
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            From "Hindu Growth" to Productivity Surge: The Mystery of the Indian Growth Transition

                            
                                By
                                    
                                    
                                        
                                        Dani Rodrik
                                         and 
                                    
                                        
                                        Arvind Subramanian
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            National Policies and Economic Growth: A Reappraisal

                            
                                By
                                    
                                    
                                        
                                        William Easterly
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.109 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
