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		Abstract

		This paper provides an update on 401(k) plan participants' asset allocations, account balances, and loan activity as of year-end 2003, as measured by the collaborative EBRI/ICI Participant-Directed Retirement Plan database - the world's largest repository of information about individual 401(k) plan participant accounts.  This update tracks the account balances of a large and representative sample of 401(k) plan participants through the severe bear market that caused broad stock market indexes to decline about 40 percent between year-end 1999 and early 2003 and the rebound that increased broad equity index values by 34 percent over the last 10 months of 2003.  By year-end 2003, 401(k) plan assets had grown to $1.9 trillion and an estimated 42 million workers in the United States participated in these plans.  The portion of 401(k) balances invested in equities increased in 2003, reflecting the strength of equity prices.  Beyond the market-driven changes, 401(k) plan participants do not appear to have made significant asset reallocations or to have made changes in their loan activity.  Participants' allocations to company stock remained in line with previous years.  On average, at year-end 2003, 45 percent of 401(k) plan participants' assets were invested in equity funds, 16 percent in company stock, 9 percent in balanced funds, 10 percent in bond funds, 13 percent in guaranteed investment contracts (GICs) and other stable value funds, and 5 percent in money funds. 
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