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		This paper introduces seasonality into a model of expected stock returns.  We confirm previous findings that there is no evidence for cross-sectional variation in expected stock returns when we restrict the means to be constant throughout the year.  Yet, we show there is substantial variation when considering each month of the year separately.  Applying a seasonal structure we estimate an annualized standard deviation of 13.8%.  There is strong evidence stocks have distinct expected returns in January, February, ... December.  The estimated seasonal variation in expected returns is positive in every calendar month and especially high during October, December, and January.  This structure is independent of industry, size, and earnings announcements.  These results support the inclusion of seasonal structure into asset-pricing models. 
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