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		Abstract

		Population aging is primarily the result of past declines in fertility, which produced a decadeslong period in which the ratio of dependents to working age adults was reduced. Rising old-age dependency in many countries represents the inevitable passing of this "demographic dividend."    

Societies use three methods to transfer resources to people in dependent age groups: government, family, and personal saving. In developed countries, families are predominant in supporting children, while government is the main source of support for the elderly. The most important means by which aging will affect aggregate output is the distortion from taxes to fund PAYGO pensions. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: J10, J11, H55

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Weil,  David Nathan, Population Aging (March 2006).  Available at SSRN: https://ssrn.com/abstract=893608 or http://dx.doi.org/10.2139/ssrn.893608 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						David Nathan Weil (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Brown University - Department of Economics  ( email )

			

			
			
				
				
				
					Box B
Providence, RI  02912
United States
401-863-1754 (Phone)
401-863-1970 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      283

			

		
		
		
			Abstract Views

			    1,904

		

		
		 
		
			Rank

			  139,010

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       22 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Public Economics: National Government Expenditures & Related Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: National Government Expenditures & Related Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,250

                                    

                                    
                                        PAPERS

                                            2,459

                                    

                                

                                
                            

                        

                    

                
	
                    Pension Risk Management eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Pension Risk Management eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              753

                                    

                                    
                                        PAPERS

                                            3,365

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Shantaram P. Hegde at University of Connecticut- Finance Department, Susan Mangiero at Fiduciary Leadership, LLC

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Effects of a Baby Boom on Stock Prices and Capital Accumulation in the Presence of Social Security

                        
                            By
                                
                                
                                    
                                    Andrew B. Abel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Effects of a Baby Boom on Stock Prices and Capital Accumulation in the Presence of Social Security

                        
                            By
                                
                                
                                    
                                    Andrew B. Abel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Population Age Structure and Asset Returns:  an Empirical Investigation

                        
                            By
                                
                                
                                    
                                    James M. Poterba
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Social Security and Demographic Uncertainty:  the Risk Sharing Properties of Alternative Policies

                            
                                By
                                    
                                    
                                        
                                        Henning Bohn
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Will Bequests Attenuate the Predicted Meltdown in Stock Prices When Baby Boomers Retire?

                            
                                By
                                    
                                    
                                        
                                        Andrew B. Abel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Will Bequests Attenuate the Predicted Meltdown in Stock Prices When Baby Boomers Retire?

                            
                                By
                                    
                                    
                                        
                                        Andrew B. Abel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Demography and the Long-Run Predictability of the Stock Market

                            
                                By
                                    
                                    
                                        
                                        John Geanakoplos, 
                                        
                                    
                                        
                                        Michael J. P. Magill, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Will Happen to Financial Markets When the Baby Boomers Retire?

                            
                                By
                                    
                                    
                                        
                                        Robin Brooks
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Impact of Population Aging on Financial Markets

                            
                                By
                                    
                                    
                                        
                                        James M. Poterba
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Demographic Changes Affect Risk Premiums? Evidence from International Data

                            
                                By
                                    
                                    
                                        
                                        Andrew Ang
                                         and 
                                    
                                        
                                        Angela Maddaloni
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
