

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Credit Market Competition, Collateral and Firms' Finance

	
    
        
            
            







    
    










    
    
    
    











			
                    Banco de Espana Research Paper No. WP-0612
 
        

    
	

	
	
		
		
			28 Pages
		
		

		Posted: 25 May 2006
		
		
		
	

	
		
			
			




	See all articles by Jesus Saurina SalasJesus Saurina Salas
Banco de España
Gabriel Jiménez
Banco de España
Vicente Salas-Fumás
University of Zaragoza - Department of Business Administration and Organization


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: May 24, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper investigates the relationship between credit market competition and the availability of bank credit for firms of unobserved credit quality when firms pledge collateral to secure the loans. Loan data from the Spanish Credit Register shows that the average credit quality of borrowers that get loans in a provincial market decreases with market concentration (which is shown to be positively correlated with market power) and with the availability of collateral, although the marginal effect of each variable decreases for higher values of the other. We also find that credit lines' interest rates increase with the availability of collateral, but the increase is lower for banks operating in more concentrated credit markets. Therefore market power in credit markets and collateral appear as substitutes to increase the availability of bank finance under asymmetric information. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: collateral, competition, asymmetric information, relationship banking

	
	

	
    

    
	

	
	
		JEL Classification: G21

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Saurina Salas,  Jesus and Jimenez,  Gabriel and Salas-Fumás,  Vicente, Credit Market Competition, Collateral and Firms' Finance (May 24, 2006). Banco de Espana Research Paper No. WP-0612,  Available at SSRN: https://ssrn.com/abstract=904303 or http://dx.doi.org/10.2139/ssrn.904303 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Jesus Saurina Salas

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Banco de España  ( email )

			

			
			
				
				
				
					Madrid 28014
Spain

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Gabriel Jimenez (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Banco de España  ( email )

			

			
			
				
				
				
					Alcala 50
Madrid 28014
Spain

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Vicente Salas-Fumás

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Zaragoza - Department of Business Administration and Organization  ( email )

			

			
			
				
				
				
					Dr. Cerrada 1
5005 Zaragoza
Spain
+34 976 761803 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      200

			

		
		
		
			Abstract Views

			    1,661

		

		
		 
		
			Rank

			  276,176

		

		
	


	

	
		
			
				       77 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Banco de Espana Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Banco de Espana Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            6,935

                                    

                                    
                                        PAPERS

                                            1,156

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ángel Rodríguez Sánchez at Banco de España, Alfonso Fernández Sánchez at Banco de España

                                    

                                
                            

                        

                    

                
	
                    Corporate Finance: Capital Structure & Payout Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Capital Structure & Payout Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,644

                                    

                                    
                                        PAPERS

                                           15,037

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        René M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    European Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,628

                                    

                                    
                                        PAPERS

                                           14,893

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        John A. Doukas at Old Dominion University - Strome College of Business

                                    

                                
                            

                        

                    

                
	
                    International Corporate Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Corporate Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,029

                                    

                                    
                                        PAPERS

                                            8,595

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        René M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Relationship Lending and Lines of Credit in Small Firm Finance

                        
                            By
                                
                                
                                    
                                    Allen N. Berger
                                     and 
                                
                                    
                                    Gregory F. Udell
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Lines of Credit and Relationship Lending in Small Firm Finance

                        
                            By
                                
                                
                                    
                                    Allen N. Berger
                                     and 
                                
                                    
                                    Gregory F. Udell
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Information Production and Capital Allocation: Decentralized vs. Hierarchical Firms

                        
                            By
                                
                                
                                    
                                    Jeremy C. Stein
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Information Production and Capital Allocation: Decentralized vs. Hierarchical Firms

                            
                                By
                                    
                                    
                                        
                                        Jeremy C. Stein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Distance Still Matter? The Information Revolution in Small Business Lending

                            
                                By
                                    
                                    
                                        
                                        Mitchell A. Petersen
                                         and 
                                    
                                        
                                        Raghuram G. Rajan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Distance Still Matter? The Information Revolution in Small Business Lending

                            
                                By
                                    
                                    
                                        
                                        Mitchell A. Petersen
                                         and 
                                    
                                        
                                        Raghuram G. Rajan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Consolidation of the Financial Services Industry: Causes, Consequences, and Implications for the Future

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Philip E. Strahan, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Function Follow Organizational Form? Evidence from the Lending Practices of Large and Small Banks

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Nathan Miller, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Function Follow Organizational Form? Evidence from the Lending Practices of Large and Small Banks

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger, 
                                        
                                    
                                        
                                        Nathan Miller, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Economics of Small Business Finance: The Roles of Private Equity and Debt Markets in the Financial Growth Cycle

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger
                                         and 
                                    
                                        
                                        Gregory F. Udell
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.101 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
