

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		

		
            

		
		
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Link between Monetary Aggregates and Prices

	
    
        
            
            







    
    










    
    
    
    











			
                    FRB of St. Louis Working Paper No. 1990-002
 
        

    
	

	
	
		
		
			61 Pages
		
		

		Posted: 8 Aug 2006
		
		
		
	

	
		
			
			




	See all articles by John TatomJohn Tatom
Johns Hopkins University - Institute for Applied Economics, Global Health, and Study of Business Enterprise


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: 1990

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper examines the P-star model of the link between M2 and prices recently developed by Haliman, Porter and Small (1989, 1990) (HPS). It also develops an Ml-based variant of the P-star model. The analysis points out and corrects, for the most part, several major shortcomings in the P-star approach. When these corrections are made, the P-star model shows no statistically significant linkage between M2 and prices; there is, however, a significant link between Ml and prices in the Mi-based version of the P-star model. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: prices, monetary aggregates

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Tatom,  John, The Link between Monetary Aggregates and Prices (1990). FRB of St. Louis Working Paper No. 1990-002,  Available at SSRN: https://ssrn.com/abstract=922760 or http://dx.doi.org/10.2139/ssrn.922760 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						John Tatom (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Johns Hopkins University - Institute for Applied Economics, Global Health, and Study of Business Enterprise  ( email )

			

			
			
				
				
				
					3400 N. Charles Street
Baltimore, MD  21218
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       58

			

		
		
		
			Abstract Views

			      778

		

		
		 
		
			Rank

			  656,271

		

		
	


	

	
		
			
				       25 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Lessons on Monetary Policy from the 1980's

                        
                            By
                                
                                
                                    
                                    Benjamin M. Friedman
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Precursors of the P-Star Model

                        
                            By
                                
                                
                                    
                                    Thomas M. Humphrey
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Stability of Velocity in the Group of Seven Countries: A Kalman Filter Approach

                        
                            By
                                
                                
                                    
                                    Eduard J. Bomhoff
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            P* Type Models:  Evaluation and Forecasts

                            
                                By
                                    
                                    
                                        
                                        R. A. Pecchenino
                                         and 
                                    
                                        
                                        Robert Rasche
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Forecast Performance of Alternative Models of Inflation

                            
                                By
                                    
                                    
                                        
                                        Yash P. Mehra
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Exchange Rate Pass-Through in Spain

                            
                                By
                                    
                                    
                                        
                                        Zuzana Murgasova
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Distant-Early-Warning Model of Inflation Based on M1 Disequilibria

                            
                                By
                                    
                                    
                                        
                                        Jamie Armour, 
                                        
                                    
                                        
                                        Walter Engert, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The P-Star Approach to the Link between Money and Prices

                            
                                By
                                    
                                    
                                        
                                        John Tatom
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Dynamics of Money Demand and Prices

                            
                                By
                                    
                                    
                                        
                                        Liam Ebrill
                                         and 
                                    
                                        
                                        Steven Fries
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The P-Star Model and Austrian Prices

                            
                                By
                                    
                                    
                                        
                                        John Tatom
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
