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		After an empirical start, brand valuation has attracted the interest of both accounting practitioners and academicians. Several methods for the assessment of brand value have been developed. However, a major critique shared by these models has been the lack of objectivity. In view of such criticism, the Japanese Ministry of Economy, Trade and Labour created a dedicated Committee with the twofold task of rigorously defining brand and of developing a methodology for brand valuation based on publicly available balance sheet data. The result goes under the name of the Hirose methodology. The methodology, however, while achieving the above two mentioned key-merits, does not allow a financial interpretation of the valuation results. We propose a brand valuation model which merges objectivity with robust underlying quantitative structure thus sharing a direct financial interpretation and providing risk analysis insights. An empirical analysis allows us to compare both numerical results and  financial insights derived by analysts from the utilization of the Hirose Methodology, the Royalty Method and the proposed model. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Brand Valuation, Hirose Methodology, Risk Analysis, Brand Default Probability

	
	

	
    

    
	

	
	
		JEL Classification: M41, M44, M47, G12

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Beccacece,  Francesca and Borgonovo,  Emanuele and Reggiani,  Francesco, Risk Analysis in Brand Valuation (July 2006).  Available at SSRN: https://ssrn.com/abstract=931023 or http://dx.doi.org/10.2139/ssrn.931023 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Francesca Beccacece

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bocconi University - Department of Decision Sciences  ( email )

			

			
			
				
				
				
					Via Roentgen 1
Milan, 20136
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Emanuele Borgonovo (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bocconi University - Department of Decision Sciences  ( email )

			

			
			
				
				
				
					Via Roentgen 1
Milan, 20136
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Francesco Reggiani

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Free University of Bozen-Bolzano  ( email )

			

			
			
				
				
				
					Sernesiplatz 1
Bozen-Bolzano, BZ 39100
Italy

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    1,307

			

		
		
		
			Abstract Views

			    5,742

		

		
		 
		
			Rank

			   28,758

		

		
	


	
		
            
            	        4 Citations
		

	

	
		
			
				       21 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Risk Management eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Risk Management eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            4,665

                                    

                                    
                                        PAPERS

                                           15,550

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Robert Sales at Global Association of Risk Professionals

                                    

                                
                            

                        

                    

                
	
                    Financial Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Financial Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,566

                                    

                                    
                                        PAPERS

                                           18,573

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ross L. Watts at Massachusetts Institute of Technology (MIT) - Sloan School of Management

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,661

                                    

                                    
                                        PAPERS

                                           11,529

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Capital Markets Research in Accounting

                        
                            By
                                
                                
                                    
                                    S.p. Kothari
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        What is the Intrinsic Value of the Dow?

                        
                            By
                                
                                
                                    
                                    Charles M.c. Lee, 
                                    
                                
                                    
                                    James N. Myers, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Accruals and the Prediction of Future Cash Flows

                        
                            By
                                
                                
                                    
                                    Mary E. Barth, 
                                    
                                
                                    
                                    Donald P. Cram, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Use of R-Squared in Accounting Research: Measuring Changes in Value Relevance Over the Last Four Decades

                            
                                By
                                    
                                    
                                        
                                        Stephen Brown, 
                                        
                                    
                                        
                                        Kin Lo, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Comparison of Dividend, Cash Flow, and Earnings Approaches to Equity Valuation

                            
                                By
                                    
                                    
                                        
                                        Stephen H. Penman
                                         and 
                                    
                                        
                                        Theodore Sougiannis
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Relevance of the Value Relevance Literature for Financial Accounting Standard Setting: Another View

                            
                                By
                                    
                                    
                                        
                                        Mary E. Barth, 
                                        
                                    
                                        
                                        William H. Beaver, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Investor Valuation of the Abandonment Option

                            
                                By
                                    
                                    
                                        
                                        Philip G. Berger, 
                                        
                                    
                                        
                                        Eli Ofek, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Investor Valuation of the Abandonment Option

                            
                                By
                                    
                                    
                                        
                                        Peter Berger, 
                                        
                                    
                                        
                                        Eli Ofek, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Accounting Conservatism, the Quality of Earnings, and Stock Returns

                            
                                By
                                    
                                    
                                        
                                        Stephen H. Penman
                                         and 
                                    
                                        
                                        Xiao-jun Zhang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Ratio Analysis and Equity Valuation

                            
                                By
                                    
                                    
                                        
                                        Doron Nissim
                                         and 
                                    
                                        
                                        Stephen H. Penman
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
