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		Abstract

		The primary goal of this Article is to bring empirical evidence to bear on the heretofore largely theoretical law and economics debate about insider trading. The Article first summarizes various agency, market, and contractual (or "Coasian") theories of insider trading propounded over the course of this longstanding debate. The Article then proposes three testable hypotheses regarding the relationship between insider trading laws and several measures of stock market performance. Exploiting the natural variation of international data, the Article finds that more stringent insider trading laws are generally associated with more dispersed equity ownership, greater stock price accuracy and greater stock market liquidity, controlling for various economic, legal and institutional factors. These results cast doubt on pure "Coasian" theories of insider trading and suggest the appropriate locus of academic and policy inquiries about the efficiency implications of insider trading and its regulation.  Further empirical research is necessary, however, in order conclusively to resolve the perennial insider trading debate. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: insider trading, agency costs, market efficiency, stock markets, law and finance

	
	

	
    

    
	

	
	
		JEL Classification: G15, G28, K22

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	

























    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Beny,  Laura Nyantung, Insider Trading Laws and Stock Markets Around the World: An Empirical Contribution to the Theoretical Law and Economics Debate. University of Michigan Law School, Law and Economics Research Paper No. 04-004, Journal of Corporation Law, Forthcoming,  Available at SSRN: https://ssrn.com/abstract=193070 or http://dx.doi.org/10.2139/ssrn.193070 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Laura Nyantung Beny (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: University of Michigan Law School]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Michigan Law School  ( email )

			

			
			
				
				
				
					625 South State Street
Ann Arbor, MI  48109-1215
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    3,789

			

		
		
		
			Abstract Views

			   19,924

		

		
		 
		
			Rank

			    5,407

		

		
	


	
		
            
            	       23 Citations
		

	

	
		
			
				       12 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    University of Michigan Law School, Law & Economics Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                University of Michigan Law School, Law & Economics Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,810

                                    

                                    
                                        PAPERS

                                              591

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        J.J. Prescott at University of Michigan Law School

                                    

                                
                            

                        

                    

                
	
                    Comparative Political Economy: Regulation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Comparative Political Economy: Regulation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               64

                                    

                                    
                                        PAPERS

                                           22,129

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Insider Trading Restrictions and Analysts' Incentives to Follow Firms

                        
                            By
                                
                                
                                    
                                    Robert M. Bushman, 
                                    
                                
                                    
                                    Joseph D. Piotroski, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Public and Private Enforcement of Securities Laws: Resource-Based Evidence

                        
                            By
                                
                                
                                    
                                    Howell E. Jackson
                                     and 
                                
                                    
                                    Mark J. Roe
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Do Insider Trading Laws Work?

                        
                            By
                                
                                
                                    
                                    Arturo Bris
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            When No Law is Better than a Good Law

                            
                                By
                                    
                                    
                                        
                                        Utpal Bhattacharya
                                         and 
                                    
                                        
                                        Hazem Daouk
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            When No Law is Better Than a Good Law

                            
                                By
                                    
                                    
                                        
                                        Utpal Bhattacharya
                                         and 
                                    
                                        
                                        Hazem Daouk
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Insider Trading Laws and Stock Price Informativeness

                            
                                By
                                    
                                    
                                        
                                        Nuno Fernandes
                                         and 
                                    
                                        
                                        Miguel A. Ferreira
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Insider Trading Laws Matter? Some Preliminary Comparative Evidence

                            
                                By
                                    
                                    
                                        
                                        Laura Nyantung Beny
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Insider Trading Laws Matter? Some Preliminary Comparative Evidence

                            
                                By
                                    
                                    
                                        
                                        Laura Nyantung Beny
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Variation in the Intensity of Financial Regulation: Preliminary Evidence and Potential Implications

                            
                                By
                                    
                                    
                                        
                                        Howell E. Jackson
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.079 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
