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		Abstract

		The COVID-19 economic crisis in 2020 (COVID-19 crisis) and 2007-2009 global financial crisis (GFC) were both worldwide and posed significant challenges for firms. In this study, using Hofstedeâ€™s cultural dimension framework to analyze the cross-country, firm-level data for thousands of firms from 55 countries, we show that national culture plays a consistent role for firms in the COVID-19 crisis and GFC: Firms from countries possessing the cultural attributes of long-term orientation, strong uncertainty avoidance, or low individualism are less affected by the crises on downside risk and profitability than their counterparts. We also find that firm size mitigates these effects. Further analysis reveals that small firms have consistent results with the main analyses, but large firms do not. We also conduct subsample analyses by economy development level and industry. The results show that national cultureâ€™s relationship with firmsâ€™ downside risk and profitability during crises are more consistent for advanced economies and firms in the manufacturing industry. We conclude that national culture plays an important role in the ability of firms to prosper in the midst of recent major economic downturns. 
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