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		Abstract

		We study the speed of convergence to market efficiency by examining the short-term return predictability using the high-frequency data of Chinese stocks. The empirical results reveal that it takes more than 30 minutes but less than 60 minutes for these stocks to accommodate the price pressures that arise from the persistent order imbalances, and a reversal caused by the overreactions of unsophisticated investors follows within 120 minutes. In addition, we find that large stocks converge fasterÂ  than small stocks. Finally, we demonstrate that high liquidity is associated with the reduced market efficiency. 
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