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		Abstract

		Truck drivers experience economic pressure due to low compensation rates and long work hours. Low pay rates provide an incentive to work excessive hours to pursue higher income, leading to fatigue and working time violations. These extremely long work hours ultimately raise crash probabilities. The Federal Motor Carrier Safety Administration of the U.S. Department of Transportation (FMCSA) oversees motor carrier safety; their mission is to improve safety performance. This paper explores the complex relationship between regulatory violations, pay incentives and crashes in order to determine the effects of economic forces on carrier safety. Using data on intrastate trucking companies from the FMCSA, and on truck driver earnings from the Bureau of Labor Statistics, we find that at the mean, 1% higher driver wages is associated with 1.04% fewer crashes. This 1:1 relationship between driver pay and crashes suggests that increasing wages will bring substantial worker and public safety benefits. 
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