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		Abstract

		Amid a well-documented concentration and stagnation process, contemporary explanations often overlook the nuanced shifts in the competitive landscape associated with the rise and fall of technological revolutions. To fill this gap, we analyse the competitive landscape throughout the ICT revolution, using a novel longitudinal dataset covering all Portuguese manufacturing and services firms from 1990 to 2018. We found that there is intense competition following the ICT revolution emergence, especially in ICT-driven sectors. Subsequently, however, market shares have stabilised, with leading firms consolidating their dominance relying upon diminished innovative efforts. Regressions show that increased concentration favours preserving dominant positions while reducing innovation incentives for leading firms. Critically, we show that industrial concentration debilitates the relationship between firm productivity and market share growth (i.e., market selection). The findings reveal a strong dilemma or â€˜the paradox of Schumpeterian competitionâ€™: competition inherently propels market concentration, yet the very concentration next undermines competition and innovation. 
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