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		Abstract

		The Main Street Lending Program (MSLP) was established by the Federal Reserve to supply credit to small and, especially, midsize businesses so they could weather COVID-19â€“induced disruptions. This study uses Dun & Bradstreet (D&B) data on the financial condition and overall viability of firms to examine the characteristics of MSLP borrowers and their performance after receiving a loan relative to the performance of their peers. Estimates show that, even when differences in firms' industries and geographic regions are taken into account, a firm was more likely to borrow from the MSLP if it was larger, more active, had a good but not excellent risk score, was hit harder by the pandemic, had received a Paycheck Protection Program (PPP) loan early but was located in a county with a longer delay in PPP lending, operated in a nonessential industry, or was located in a county with fewer community banks. A nontrivial fraction of MSLP borrowers also received second-draw PPP loans in 2021, indicating that they were, in fact, in need of funding. Receiving an MSLP loan improved firms' financial condition progressively and significantly on average, even though it did not lead to significant increases in employment over the year following loan receipt. 
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