

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Impact of Social Security on Pension Claiming and Retirement: Active vs. Passive Decisions

	
    
        
            
            







    
    










    
    
    
    











			
                    NBER Working Paper No. w27616
 
        

    
	

	
	
		
		
			70 Pages
		
		

		Posted: 4 Aug 2020
		
			Last revised: 17 Jun 2023
		
		
	

	
		
			
			




	See all articles by Rafael LaliveRafael Lalive
University of Lausanne - Department of Economics; IZA Institute of Labor Economics; CESifo (Center for Economic Studies and Ifo Institute for Economic Research)
Arvind Magesan
University of Calgary
Stefan Staubli
University of Calgary


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 3 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									The Impact of Social Security on Pension Claiming and Retirement: Active vs. Passive Decisions
									

								
							
							
							
								IZA Discussion Paper No. 13537
							

							
							
								
									Number of pages: 71
								
								
									Posted: 29 Jul 2020
								
								
							

							
						

						
							
							Downloads
							   32
							
						

					

					
					

					
						
							
						

						
							
								
									The Impact of Social Security on Pension Claiming and Retirement: Active vs. Passive Decisions

								
							
							
							
								NBER Working Paper No. w27616
							

							
							
								
									Number of pages: 70
								
								
									Posted: 04 Aug 2020
								
								
									Last Revised: 17 Jun 2023
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   10
							
						

					

					
					

					
						
							
						

						
							
								
									The Impact of Social Security on Pension Claiming and Retirement: Active vs. Passive Decisions
									

								
							
							
							
								CEPR Discussion Paper No. DP15120
							

							
							
								
									Number of pages: 72
								
								
									Posted: 18 Aug 2020
								
								
							

							
						

						
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: July 2020

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We exploit a unique Swiss reform to identify the importance of passivity, claiming social security benefits at the Full Retirement Age (FRA). Sharp discontinuities generated by the reform reveal that raising  the FRA while imposing small early claiming penalties significantly delays pension claiming and retirement, but imposing large penalties and holding the FRA fixed does not. The nature of the reform allows us to identify that between 47 and 69% of individuals are passive, while imposing additional structure point identifies the fraction at 67%.  An original survey of Swiss pensioners reveals that reference-dependent preferences is the main source of passivity. 
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