

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Saving and Growth: A Reinterpretation

	
    
        
            
            







    
    










    
    
    
    











			
                    NBER Working Paper No. w4470
 
        

    
	

	
	
		
		
			100 Pages
		
		

		Posted: 18 May 2000
		
			Last revised: 19 Sep 2022
		
		
	

	
		
			
			




	See all articles by Christopher D. CarrollChristopher D. Carroll
Johns Hopkins University - Department of Economics; National Bureau of Economic Research (NBER)
David N. Weil
Brown University - Department of Economics; National Bureau of Economic Research (NBER)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: September 1993

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We examine the relationship between income growth and saving using both cross-country and household data.  At the aggregate level, we find that growth Granger causes saving, but that saving does not Granger cause growth.  Using household data, we find that households with predictably higher income growth save more than households with predictably low growth.  We argue that standard Permanent Income models of consumption cannot explain these findings, but that a model of consumption with habit formation may.  The positive effect of growth on saving implies that previous estimates of the effect of saving on growth may be overstated. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Carroll,  Christopher D. and Weil,  David Nathan, Saving and Growth: A Reinterpretation (September 1993). NBER Working Paper No. w4470,  Available at SSRN: https://ssrn.com/abstract=227972
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Christopher D. Carroll

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Johns Hopkins University - Department of Economics  ( email )

			

			
			
				
				
				
					3400 Charles Street
Baltimore, MD  21218-2685
United States
410-516-7602 (Phone)
303-845-7533 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						David Nathan Weil (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Brown University - Department of Economics  ( email )

			

			
			
				
				
				
					Box B
Providence, RI  02912
United States
401-863-1754 (Phone)
401-863-1970 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      124

			

		
		
		
			Abstract Views

			    2,641

		

		
		 
		
			Rank

			  411,741

		

		
	


	
		
            
            	        9 Citations
		

	

	
		
			
				       39 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,680

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Fiscal Policy and Economic Growth: An Empirical Investigation

                        
                            By
                                
                                
                                    
                                    William Easterly
                                     and 
                                
                                    
                                    Sergio T. Rebelo
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Role of Macroeconomic Factors in Growth

                        
                            By
                                
                                
                                    
                                    Stanley Fischer
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Estimating Dynamic Panel Data Models: A Practical Guide Fo Macroeconomists

                        
                            By
                                
                                
                                    
                                    Ruth Judson
                                     and 
                                
                                    
                                    Ann L. Owen
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Inflation and Economic Growth

                            
                                By
                                    
                                    
                                        
                                        Robert J. Barro
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Towards an Understanding of the Real Effects and Costs of Inflation

                            
                                By
                                    
                                    
                                        
                                        Stanley Fischer
                                         and 
                                    
                                        
                                        Franco Modigliani
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Growth, Macroeconomics, and Development

                            
                                By
                                    
                                    
                                        
                                        Stanley Fischer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inflation and Growth

                            
                                By
                                    
                                    
                                        
                                        Stanley Fischer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Are All Summary Indicators of the Stance of Fiscal Policy Misleading?

                            
                                By
                                    
                                    
                                        
                                        George A. (sandy) Mackenzie
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            On the Estimation and Forecasting of International Migration: How Relevant is Heterogeneity Across Countries?

                            
                                By
                                    
                                    
                                        
                                        Herbert BrÃ¼cker
                                         and 
                                    
                                        
                                        Boriss Siliverstovs
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Capital Formation in Latin America

                            
                                By
                                    
                                    
                                        
                                        Eliana Cardoso
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.108 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

