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		Abstract

		Global environmental concerns have increased the sensitivity of governments and other parties to the actions of those outside their national jurisdiction.  Parties have tried to extend influence extraterritorially both by promising to reward desired behavior and by threatening to punish undesired behavior.  If information were perfect, the Coase theorem would suggest that either method of seeking influence could provide an efficient outcome.  If the parties in question have incomplete information about each other's costs and benefits from different actions, however, either method can be costly, both to those seeking influence and in terms of overall efficiency. We compare various methods of seeking influence.  A particular issue is dissembling: taking an action to mislead the other party about the cost or benefit of that action.  By creating an incentive to dissemble, attempts to influence another's behavior can have the perverse effect of actually encouraging the action that one is trying to discourage. 
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