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		Abstract

		We estimate reduced form models to discern the effect of state regulation of the quality of center and family day care. Specifically, we consider the effects of the number of mandated inspections, limits on group size and staff/child ratio, and staff training requirements on equilibrium price and hours of care and the quality of care as measured by the actual staff/child ratio.  The specification of the reduced form model is derived from an eight equation market model for wages and work hours, type of child care chosen, price and hours of care and a set of hedonic equations for the characteristics of care. The results indicate strongly that child care regulations do affect equilibrium price, hours of care, and staff/child ratios. Child care regulations are binding.  In equilibrium, only regulations regarding staff training appear to have consistently desirable effects.  Such regulations decrease equilibrium price and hours of care and increase the staff/child ratio for both centers and family day care.  Regulations of group size and the staff/child ratio have significant effects, but the welfare implications of the effects are more ambiguous. Tax deductions and subsidies for child care have similarly ambiguous welfare effects.  For example, households that take a tax deduction for child care pay higher prices for care, consume more hours of care and consume higher quality day care. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Chipty,  Tasneem and Dryden Witte,  Ann, Economic Effects of Quality Regulations in the Daycare Industry (December 1994). NBER Working Paper No. w4953,  Available at SSRN: https://ssrn.com/abstract=226553
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Tasneem Chipty (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Ohio State University  ( email )

			

			
			
				
				
				
					410 Arps Hall
Columbus, OH  43210-1172
United States
614-292-2051 (Phone)
614-292-3906 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Ann Dryden Witte

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Wellesley College - Department of Economics  ( email )

			

			
			
				
				
				
					106 Central Street
Wellesley, MA  02181
United States
781-283-2163 (Phone)
781-283-2177 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       56

			

		
		
		
			Abstract Views

			    1,426

		

		
		 
		
			Rank

			  668,057

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,243

                                    

                                    
                                        PAPERS

                                           32,681

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Strategic Information Disclosure: The Case of Multi-Attribute Products with Heterogeneous Consumers

                        
                            By
                                
                                
                                    
                                    V. Joseph Hotz
                                     and 
                                
                                    
                                    Mo Xiao
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Competition and Disclosure

                        
                            By
                                
                                
                                    
                                    Oliver J. Board
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Information Gathering Externalities in Product Markets

                        
                            By
                                
                                
                                    
                                    Heski Bar-isaac, 
                                    
                                
                                    
                                    Guillermo Caruana, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Information Gathering Externalities in Product Markets

                            
                                By
                                    
                                    
                                        
                                        Heski Bar-isaac, 
                                        
                                    
                                        
                                        Guillermo Caruana, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Disclosing Multiple Product Attributes

                            
                                By
                                    
                                    
                                        
                                        Monic Sun
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.093 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

