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		Abstract

		This paper tests whether differences across states in pollution regulation affect the location of manufacturing activity in the U.S.  Plant-level data from the Census Bureau's Longitudinal Research Database is used to identify new plant births in each state over the 1963-1987 period.  This is combined with several measures of state regulatory intensity, including business pollution abatement spending, regulatory enforcement activity, congressional pro-environment voting, and an index of state environmental laws.  A significant connection is found: states with more stringent environmental regulation have fewer new manufacturing plants.  These results persist across a variety of econometric specifications, and the strongest regulatory coefficients are similar in magnitude to those on other factors expected to influence location, such as unionization rates. However, a subsample of high-pollution industries, which might have been expected to show much larger impacts, gets similar coefficients.  This raises the possibility that differences between states other than environmental regulation might be influencing the results. 
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