

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	How Much is Enough? Efficiency and Medicare Spending in the Last Six Months of Life

	
    
        
            
            







    
    










    
    
    
    











			
                    NBER Working Paper No. w6513
 
        

    
	

	
	
		
		
			40 Pages
		
		

		Posted: 24 May 1999
		
			Last revised: 26 Oct 2022
		
		
	

	
		
			
			




	See all articles by Jonathan S. SkinnerJonathan S. Skinner
Dartmouth College - Department of Economics; National Bureau of Economic Research (NBER)
John E. Wennberg
Center for Evaluative Clinical Sciences, Dartmouth


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: April 1998

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In Miami, average inpatient Medicare spending on people in their last six months of life was about double Medicare spending in Minneapolis; average ICU days were nearly four times higher. What are the implications of such differences for the efficiency of health care?  In this paper, we used Medicare claims data to document the extent of these variations across 306 hospital referral regions in the U.S.  We did not find strong evidence that the spending differences were due to underlying variation in health levels across regions.  Nor did we find evidence of any benefits from higher spending levels; regional survival rates following acute conditions like AMI (heart attacks), stroke, and gastrointestinal bleeding were not correlated with more intensive health care spending.  Finally, a number of recent studies suggest that people prefer less, rather than more intensive treatment.  In sum, our results suggest that (i) regions providing more intensive care are not gaining net health benefits over regions providing less care, and (ii) allocative inefficiency may be present, in that patients are not necessarily matched with the treatment they prefer. 
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