

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		

		
            

		
		
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	China’S Emerging Tax Regime: Devolution, Fiscal Federalism, or Tax Farming?

	
    
        
            
            







    
    










    
    
    
    











			
                    ERIM Report Series Reference No. ERS-2004-113-ORG
 
        

    
	

	
	
		
		
			44 Pages
		
		

		Posted: 19 Jan 2005
		
		
		
	

	
		
			
			




	See all articles by Barbara KrugBarbara Krug
Erasmus University Rotterdam (EUR) - Rotterdam School of Management (RSM); Erasmus Research Institute of Management (ERIM)
Ze Zhu
Erasmus Research Institute of Management (ERIM)
H. Hendrischke
University of New South Wales (UNSW) - Faculty of Arts and Social Sciences


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: January 1, 2004

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		China like other transition economies needs to establish a tax regime compatible with a market economy. The paper singles out the general and China-specific features by which national legislation attempts to accompany economic transformation. Based on an empirical study in two provinces this paper shows that without including local government agencies and their budgets, China’s fiscal federalism cannot be analysed. This paper argues that China’s emerging tax regime depends on the institutional design that shapes the interaction between firms (as major tax payers at the local level), local government agencies, and the national tax administration. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Tax Regime, Fiscal Federalism, Tax Farming, China, transition economy

	
	

	
    

    
	

	
	
		JEL Classification: M, F23, H20, M14, H70, P35

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Krug,  Barbara and Zhu,  Ze and Hendrischke,  Hans, China’S Emerging Tax Regime: Devolution, Fiscal Federalism, or Tax Farming? (January 1, 2004). ERIM Report Series Reference No. ERS-2004-113-ORG,  Available at SSRN: https://ssrn.com/abstract=650830
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Barbara Krug (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Erasmus University Rotterdam (EUR) - Rotterdam School of Management (RSM)  ( email )

			

			
			
				
				
				
					P.O. Box 1738
Room T08-21
3000 DR Rotterdam, 3000 DR
Netherlands

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Erasmus Research Institute of Management (ERIM)]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Erasmus Research Institute of Management (ERIM)  ( email )

			

			
			
				
				
				
					P.O. Box 1738
3000 DR Rotterdam
Netherlands

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Ze Zhu

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Erasmus Research Institute of Management (ERIM)]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Erasmus Research Institute of Management (ERIM)  ( email )

			

			
			
				
				
				
					P.O. Box 1738
Department of Organization & Personnel Management
3000 DR Rotterdam
Netherlands
+31 10 408 2261 (Phone)
+31 10 408 9015 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Hans Hendrischke

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of New South Wales (UNSW) - Faculty of Arts and Social Sciences  ( email )

			

			
			
				
				
				
					Sydney
Australia
+61 2 9385 2187 (Phone)
+61 2 9385 1190 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://languages.arts.unsw.edu.au/staff/staff.php?first=Hans&last=Hendrischke
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      379

			

		
		
		
			Abstract Views

			    3,365

		

		
		 
		
			Rank

			  144,347

		

		
	


	
		
            
            	        3 Citations
		

	

	
		
			
				       92 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Why China is Likely to Achieve its Growth Objectives

                        
                            By
                                
                                
                                    
                                    Robert W. Fogel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Capitalism and Democracy in 2040: Forecasts and Speculations

                        
                            By
                                
                                
                                    
                                    Robert W. Fogel
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Incentive Role of Creating 'Cities' in China

                        
                            By
                                
                                
                                    
                                    Lixing Li
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Is China a Leviathan?

                            
                                By
                                    
                                    
                                        
                                        Z.w. Zhu
                                         and 
                                    
                                        
                                        Barbara Krug
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Fiscal Federalism and Government Size in Transition Economies: The Case of Moldova

                            
                                By
                                    
                                    
                                        
                                        Luiz R. De Mello
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Forecasting the Cost of U.S. Health Care in 2040

                            
                                By
                                    
                                    
                                        
                                        Robert W. Fogel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Rational Entrepreneurship in Local China: Exit Plus Voice for Preferential Tax Treatments

                            
                                By
                                    
                                    
                                        
                                        Ze Zhu, 
                                        
                                    
                                        
                                        George W.j. Hendrikse, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Determinants of Government Size: Evidence from China

                            
                                By
                                    
                                    
                                        
                                        Alfred M. Wu
                                         and 
                                    
                                        
                                        Mi Lin
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

